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DOMINION GLASS COMPANY LIMITED 
Annual General Meeting 


of Shareholders 


24th April, 1969 


INFORMATION CIRCULAR 


INFORMATION CIRCULAR 


This Information Circular is furnished in con- 
nection with the solicitation of proxies for use 
at the Annual General Meeting of the Share- 
holders of the Company to be held on Thursday, 
24th April, 1969, at the place and time and for 
the purposes set forth in the Notice of Meeting. 
The Information herein contained is given as of 
27th March, 1969. 


Right of Revocation 

A shareholder who executes and returns the 
Instrument of Proxy may revoke the same at any 
time before it is voted. 


Solicitation of Proxies 

The Execution and return of the enclosed 
Instrument of Proxy is solicited by the manage- 
ment of the Company. The management does 
not contemplate solicitation of proxies other- 
wise than by the mails, the cost of which will be 
borne by the Company. 


Voting Shares and Principal Holders Thereof 


Holders of Preferred and Common shares of 
record at the time of the Annual General Meet- 


ing will be entitled to one vote, for each share 
held, at such Meeting, and at any adjournment 
thereof. At the close of business on 27th March, 
1969 there were 258,870 Preferred shares and 
2,126,130 Common shares issued and out- 
standing. Power Corporation of Canada, Limit- 
ed is the beneficial owner of 11,000 Preferred 
and 1,348,344 Common shares of the Company. 


Remuneration of Directors and Senior Officers 
The following information is given for the 

twelve-month fiscal period ending 3lst Decem- 

ber, 1968, with respect to directors and senior 

officers of the Company as a group. 
Aggregate direct remuneration 
paid by the Company and its sub- 
sidiaries whose financial state- 
ments are consolidated with those 
ofthe Companyon. ee eee $216,700 

Approximate aggregate cost to the 

Company and its Subsidiaries of 

normal pension benefits $ 4,924 

Aggregate cost to the Company 

and its Subsidiaries of any existing 

plan or arrangement. ..... NIL 

Approximate proposed cost to the 

Company and its Subsidiaries of 

any existing plan or arrangement 

for 12 months commencing Ist 


Janaary, 19695 (ee a. ee NIL 


Election of Directors 

The By-laws of the Company provide that the 
Board of Directors shall consist of eleven 
directors to be elected annually. The term of 
office of each director so elected expires upon 
the election of his successor, unless he shall 
resign or his office becomes vacant by death or 
other cause. The shares represented by proxies 
in the form enclosed herewith will be voted for 
the election of eleven directors. It is proposed to 
nominate for election as directors of the Com- 
pany, the eleven persons hereinafter named. 


Nominees and Principal Occupations 


ROLAND CHAGNON, President, Lallemand Inc. 


H. Roy CRABTREE, Chairman and President, 
Wabasso Limited 


RICHARD A. Irwin, President and Chief Executive 
Officer, Consolidated-Bathurst Limited 


HERBERT H. LANK, Chairman, Du Pont of Canada 
Limited 


PAUL BRITTON PAINE, Q.C., Vice-President, Power Cor- 
poration of Canada, Limited 


JEAN PARISIEN, Executive Vice-President, since 15th 
May, 1968, Power Corporation of Canada, Limited, 
holding company; previously a Senior Officer of 
Gelco Enterprises Limited, investment holding Com- 
pany, from a date more than five years prior to the 
date hereof 


Ev_mMer A. THOMPSON, President and Chief Executive 
Officer of the Company 


PeTER N. THOMSON, Deputy Chairman, Power Cor- 
poration of Canada, Limited 


HaAroLp M. TurRNgER, Chairman, Mutual Life Assur- 
ance Company of Canada 


_ WiLiiAM I. M. Turner, Jr., President, Power Cor- 
poration of Canada, Limited 


JoHN R. YARNELL, Vice-President, Consolidated- 


Bathurst Limited 


Appointment of Auditors 


Messrs. Touche, Ross, Bailey and Smart, 
Chartered Accountants are the Auditors of the 
Company and have held such position for a 
period in excess of the five preceding years. It is 
proposed by the management of the Company 
that such firm be reappointed the Auditors of 
the Company at the Annual General Meeting. 


Approximate number of Equity Shares of 
the Company and its Subsidiaries Beneficially 


Director owned Directly or Indirectly, as of 
Since 27th March, 1969 
Approximate 
Name of Company Number of Shares 
November Dominion Glass 250 Common 
1963 Company Limited 
September Dominion Glass 100 Common 
1966 Company Limited 
May Dominion Glass 101 Common 
1967 Company Limited 
June Dominion Glass 1,000 Common 
1967 Company Limited 
May Dominion Glass 1 Common 
1967 Company Limited 
October Dominion Glass 100 Common 
1968 Company Limited 
October Dominion Glass 2,000 Common 
1967 Company Limited 
May Dominion Glass 500 Common 
1967 Company Limited 
January Dominion Glass 50 Common 
1954 Company Limited 
May Dominion Glass 1 Common 
1967 Company Limited 
May Dominion Glass 1 Common 
1967 Company Limited 


Stock Purchase Plan 


The shareholders will be asked to sanction 
and confirm special by-law “B” which estab- 
lishes a stock purchase plan for key manage- 
ment personnel. 

The Plan would be available to approximately 
30 employees. Under the Plan, trustees would 
purchase, in the open market on behalf of the 


employee participants, that number of common 
shares of the Company for which they had re- 
ceived purchase applications from the partici- 
pants each of which would have a loan level 
based on his salary. 

The funds for the purchase by the trustees 
would be provided by the Company at 4% 
annual interest to a maximum principal amount 
of $600,000 at any time outstanding. The con- 
tractual obligation of the employee participants 
would be repaid over a period not to exceed 10 
years at 4% annual interest. As participants 
reduced their outstanding balances they would 
have the right from time to time to purchase 
additional shares up to their loan level. 


Designation of Proxy 


The persons named in the enclosed Instru- 
ment of Proxy have indicated to the Company 
their willingness to represent as proxy, share- 
holders desiring to so appoint them. IF, HOW- 
EVER, A SHAREHOLDER DESIRES TO 
APPOINT AS PROXY A PERSON OTHER 
THAN THOSE DESIGNATED, HE 
SHOULD STRIKE OUT THE NAMES OF 
THE PERSONS DESIGNATED IN THE 
INSTRUMENT OF PROXY AND INSERT 
THE NAME OF HIS REPRESENTATIVE 
ON THE FACE OF THE PROXY. A person 
acting as proxy need not be a shareholder of 
the Company. 


Voting of Shares Represented by 
Management Proxy 


The accompanying Instrument of Proxy con- 
fers discretionary voting authority upon those 


persons designated therein. It is intended that 
the shares represented by all such Instruments 
of Proxy received by the Company shall be voted 
in favour of: 

the report of the Directors, the consolidated 

financial statements of the Company for the 

fiscal year ended 31st December; 1968, the 
report of the Auditors thereon; 

and the election as Directors of the Company 

of the persons designated in this Information 

Circular as nominee for election as Directors 

of the Company. The management of the 

Company assumes the right of discretionary 

authority to vote the proxies for any substi- 

tute nominee or nominees which in its dis- 
cretion the management may select; and 

the appointment of Messrs. Touche, Ross, 

Bailey and Smart, Chartered Accountants, 

as the Auditors of the Company, and with 

authorization to the Board of Directors to 
fix the remuneration of the Auditors. 

The management has no present knowledge 
that any matter other than that referred to in 
the Notice of Meeting will be presented for con- 
sideration at the meeting. However, if any other 
matter should properly come before the meeting, 
it is intended that the person voting shall 
assume discretionary authority to vote same 
with his best judgment. 


By Order of the Board, 
T. B. KING, 
Secretary. 


Montreal, 27th March, 1969. 
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a PEOPLE oF DOMINION GLASS” 
npany’s greatest resource is the skills and Sancta of its people. 


ice of this report features the Gedpie ot Doma Glast, a sempling of thie 
“people who make this Company a leader in the Canadian packaging industry. 


¢ blending of skills gained through many years of training and experience 
oe of the newer and more technical disciplines is the combination which 
produces qua oy Bete oD Oe ae 


— font Bale OG. HLM. Turner — ‘ 
Vice-President and General Counsel Chairman 
: Power Corporation of Canada, eis _ Mutual Life Assurance Compan 


"Jean Parisien, CA. ca ou | 
____ Executive Vice-President William I. M. Turner, Jr. * 
Sy tae Power Corporation of Canada, Limited _ President ae 
oe OF Al Tremp ot : “e FON es of Canada, Limited 
President and Uw ? John R. Yarnell 
_ Chief Executive Officer | Vice-President 
Dominion Glass Company Limited Consolidated-Bathurst Limited 
‘Peter N. Thomson ne! = 
Sita Deputy Chairman . *Members of the 
f gees of Canada, Limited Executive Committee 


ie G. Blyth, eee. ne ny E. Souccar, Vice-President 


‘Finance and Administration, , Marketing 

s - hee Vice-President -T. B. King 

| ee acai Secretary 
TRANSFER AGENT REGISTRAR AUDITORS — 
‘The Royal Trust Company Bank of Montreal. Touche Ross& Co. 
ie Montreal and Toronto Montreal and Toronto 24 te _ Chartered Accountants — 


FINANCIAL HIGHLIGHTS 


DOMINION GLASS COMPANY LIMITED 


and subsidiary companies 


APR ~1 1970. 
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Depreciation 
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1969 


$69,655,610 


5,997,392 


3,000,000 


2,997,392 


1.14 


10,241,960 


2,503,458 


13,638,808 


1968 


$65,804,499 


4,128,452 


2,130,000 


1,998,452 


85 


6,866,103 


1,956,496 


14,218,902 


*The figures for the calendar year 1967 are unaudited because of a change in the fiscal year end. 


1967* 


$58,442,657 


388,262 


160,832 


227,430 


02 


3,325,869 


1,693,220 


13,808,764 


DOMINION GLASS COMPANY LIMITED 


and subsidiary companies 


REPORT TO SHAREHOLDERS 


This-report of the operations of Dominion Glass Com- 
pany Limited for the year ending December 31, 1969, 
covers the second year of a planned program to improve 
the efficiency of the Company’s operations, and to 
expand productive facilities in line with the growth 
in demand for glass containers. This program placed 
heavy pressures on the Company during 1969 in under- 
taking major capital expenditures, planning and engi- 
neering for future programs, and changing operating 
procedures and organization. 


Net Income 

Significant progress was made during the year in 
improving the utilization of labour per unit produced, 
resulting in a reduction of 11% in the number of man 
hours required per unit. This helped to offset the effect 
of higher labour, material, service, and tax costs during 
1969. Also, the unfavourable impact of startup costs, 
and increased capital carrying costs were absorbed with- 
out interrupting the pattern of improvement in the 
Company’s earnings. As a result, net income after 
tax in 1969 was $2,597,392 up 30% from the 
$1,998,452 earned in 1968. The 1969 net income was 
equivalent to $1.14 per common share compared with 
85¢ per common share in 1968. 


Sales 

Sales in 1969 were $69,655,610 up from 1968 sales of 
$65,804,499 by 5.9%. The increase in sales was limited 
by capacity and by production losses during the shut- 
downs associated with expansion and modernization 
projects, and by the subsequent startup of the new 


facilities, as well as by a five-week strike at Wallace- 
burg. Good progress was made during the year to 
alleviate capacity restrictions by the completion of 
major projects at Montreal, Hamilton, and Burnaby. 
In addition, construction was started late in the year on 
a new $20 million glass container plant at Bramalea, 
Ontario, on the outskirts of Toronto, and the addition 
of production from this facility by late 1970 will 
greatly improve our ability to satisfy the growing 
demand for our products. 

Expenditures, Dividends, Financing 

Capital and furnace rebuild expenditures during 1969 
at $10,241,960 were at a record level, and at the year- 
end work was progressing on approved appropriations 
totalling $21,600,000. The increase in assets during the 
year increased charges for depreciation to $2,503,458 
compared to $1,956,496 in 1968. 

The regular dividends of 70¢ per share were declared 
on the preferred shares during 1969. During the period 
of heavy expenditures for expansion, the Board of 
Directors has continued its policy of conserving funds 
and limiting borrowing by not declaring dividends on 
the common shares. 

Further term financing was arranged with the Com- 
pany’s bankers to supplement the internally generated 
funds being used for the capital expenditure program. 
Cost Increases and Pricing 

Labour negotiations during 1969 resulted in major in- 
creases in wages and benefits, and the two-year con- 
tracts contain provision for further increases in 1970. 


The accumulated effect of these increases, plus the 
increase in cost of materials, services, and taxes, became 
progressively more serious in the last quarter of 1969, 
and adjustments to prices for our products were an- 
nounced to partially offset these penalties. The effective 
date of these increases was delayed to March 1, 1970, 
in cooperation with the Canadian Government’s wage 
and price restraint program. 


Marketing 

In June of 1969, Mr. J.E. Souccar joined the Company 
as Vice-President, Marketing, and under his direction, 
we have continued the strengthening of our marketing 
and sales efforts to provide specialized packaging serv- 
ices to our customers. 


Future Capacity 

The increased productivity from improved facilities has 
allowed us to enter 1970 with better inventory levels 
for customer service. Continuing improvement in out- 
put during the year, and the addition of the new 
Bramalea plant in the last quarter, will provide for 
growth in the future. 


The cover of this report and the note on the inside of 
the cover acknowledge the contribution of the people 
of Dominion Glass to the Company’s performance. In 
addtition, we wish to acknowledge the support of our 
shareholders, customers, and suppliers. 


On behalf of the Board 
W.I.M. Turner, Jr., Chairman 
26 February 1970 E.A. Thompson, President 


*The figures for the calendar year 1967 are unaudited 
because of a change in the fiscal year end. 
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DOMINION GLASS COMPANY LIMITED 


and subsidiary companies 


CONSOLIDATED BALANCE SHEET — ASSETS 
as at 31 December 1969 


CURRENT : 


SHORTTSHITI OLE Si AUIS POO SINGS eee acs eanccarscneoentaceeaterascoaietaydiarr desutondeccenionttonesaaec 
ACCOUNTSSMEG CIV ANN C siece ct mete eae eee a scasnssunaatusnsaciansvneoadenttincan cane 
PrepaldvexXperSe siiy.ci eerie eee cee seas soca cdvispe aceasta tarateaveeetviomson sti ncbaseere 


Manufactured products, materials and supplies, valued at cost or 
net realizable value, whichever is the lOWEP.......-:ccccc:ccsssscssssseseseesesenaeeaeenes 


Due under stock purchase plan — note 2 


FIXED : 


Real estate, buildings and equipment, 


Less : Accumulated depreciation 
(including depletion of $135,435) 


Furnace rebuilding Costs [eSSsermor ti Zahn ciasce ccs cscssoccisnconeqesstecesongcipossscvnscesctnneteesstsaiastavesssionen 


On behalf of the Board: W.I.M. Turner, Jr., Director; EA. Thompson, Director 


1969 


$ 348,678 


5,614,518 


826,792 


17,159,760 


23,949,748 


289,475 


58,548,954 


30,860,151 


27,688,803 


2,593,902 


$54,521,928 


1968 
$ 575,230 
1,496,860 
6,071,949 


576,623 


14,119,530 


22,840,192 


50,868,152 


28,475,793 


22,392,359 


935,452 


$46,168,003 


SL SS a a a SS 


CONSOLIDATED BALANCE SHEET — LIABILITIES 
as at 31 December 1969 


CURRENT : 1969 
“eT Le THOFET nlishaesen teeth me can Se Heer OE ae en eo rr reese $ 700,000 
Accauntsapay able anc acchUeduchargeS a2.ce. carte. serie eect dy uenccutetannec 8,295,037 
PEGE EFEURCIVICENASIDAYV ADI Cot ree cote sete tern yest esccctran tact taro Teasae heme Mnareneteenton 43,844 
ESRDS) (SEE O) ele alpen oth racist alre dare Une Hemet nent Actes UN colin rae Mea AeA Aen ie Pore 1,272,059 

10,310,940 

MOAMBOAV ADE; CUE TIUIMOU SO G7 cgracnte nce tree tenes nian siren a eeterca tetra omen ramon earee re eeten 5,064,230 

DELCHRCCUMIMEOMC, TAXES aerate Mek ttt. eee Rein cient ct ed te) eh eed athe Sev nae 4,780,000 


SHAREHOLDERS’ EQUITY 


CAPITAL : 
Authorized — 
260,000 — 7% cumulative preferred shares, 
par value $10 — note 4 
2,500,000 — common shares of no par value 


Issued — 
250,535 — preferred Share ..ncccccccccscssseseesns SER, a tcatudcos SO Ao, Bane ene 2,505,350 
2t SA AG DE— COMMMONESIMALES mae ecrar tee eee ee rey th dices each casera ansttcooenteaoeoeer 4,344,650 


6,850,000 
RETAIMOGREALMENO Seer cater rete ein at eC as Oe al See Ee ol cca dla ae 27,516,758 
34,366,758 


$54,521,928 


1968 
$ 7,768,721 
45,320 


807,249 


8,621,290 


1,700,000 


3,900,000 


2,589,700 
4,260,300 


6,850,000 


25,096,713 


31,946,713 


$46,168,003 


DOMINION GLASS COMPANY LIMITED 


and subsidiary companies 


STATEMENT OF CONSOLIDATED INCOME 


for the year ended 31 December 


Cost of goods sold, selling, general and 
administrative: expenses! —=MOte Sites nrc. cen eee eee ee eee 


HY) of eX0) Fe 1 aC 0) alates cemee ye erro tae het coerced ete ene tee PN ec eel nel 


LINEGRESEROMY OATS See osc eee cece ee rece eer a ee 


Netsincome before! provisionsforsincomentaxeSe sen, aetna er near mere 


Provision: for INCOME:tAXGS fe ey ee eee eee eee 


Net income for: the: ¥en ac: cacccck ce ctuaccctstaes escent ame aoe sc ee ave cet ee ce 


Net income: per common sh ane iii ey corte te cece ee ate oe ee en 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS 
as at 31 December 1969 


Balance: at: January tail sccre ee cae: ft ttre teen Meee tr, ed as ee ere te AER ala ee ec 


Netiincome for the yoartwter. cee tee mcr etoates atta tee eee ne one are terre eee 


Dividends 
PRET FO hi cece sani te ea cra AN Se cet eesccs fine TON mE I, rane 


Balance at Decennber Siac cece aac dic cca eee ye oR RE ROT UO 


1969 


$69,655,610 


61,300,499 
2,503,458 


254,261 


64,058,218 


5,997,392 


3,000,000 


$ 2,597,392 


$ 1.14 


1969 


$25,096,713 


2,597,392 


27,694,105 


177,347 


$27,516,758 


1968 


$65,804,499 


59,666,067 
1,956,496 


53,484 


61,676,047 


4,128,452 


2,130,000 


$ 1,998,452 


$ 0.85 


1968 


$23,279,540 


1,998,452 


20,211,992 


181,279 


$25,096,713 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


for the year ended 31 December 


SOURCE OF FUNDS: 1969 1968 
Funds provided from operations: 

NetalnCOmertOls tmeny Caleta ciara sat eee rccrat auc op comer eeecante $ 2,597,392 $ 1,998,452 
Non-cash items included in income 

DS PNCCIALION Re tree cto rs ten ence tera nemtrmnicainwcan saaicciaie aonaeanre aera 2,503,458 1,956,496 

Deferredmncomes taxes erccr cere te anecta enn eee tc atte een 880,000 1,400,000 

Furnace: rebuilding GoOSts: aimorezed nia. 2 ccciccccsccccn neem ecrurneonateae 793,608 196,860 

6,774,458 5,591,808 

[Drain os Vz 10) Ks eeatewrnes Saye pha Mays rR aa vests tr Sane OM Oe ee OMe SET nah E 3,364,230 1,700,000 

SPEC ROLUn Ca DLO taxa ncn carne ane rniat cepeee atemccat ict ca atncanetee niece — 205,712 

10,138,688 7,457,520 


APPLICATION OF FUNDS : 


Investedainsplant andvequipmentye |)" paceasei test cncerncusntumeun me enemas 7,799,902 5,733,791 
Furnace rebuilding costs We fe ore oN Se OP Ne See ie 2,452,058 1,132,312 
Due under stock purchase plan sR AA SAO rok ta ee ERTS Nal 289,475 — 
Dividends paid eee ee Re ae ed gh cence Mama REE 177,347 181,279 
10,718,782 7,047,382 
Decreasoutincrease) mit wOrking Capital sere ce sceaer tetas ate tent a scursenccachuomcera aimee $ 580,094 $ (410,138) 


DOMINION GLASS COMPANY LIMITED 


and subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


31 December 1969 


Note 1; Accounting procedures — For the year 1969 
the company changed its method of calculating depre- 
ciation on new. construction from the diminishing 
balance method using a composite rate to the straight- 
line method using different rates for each class of asset. 
The effect of this change on earnings for the year is not 
material. 


Note 2: Stock purchase plan — Pursuant to the provi- 
sions of special by-law “B” funds were advanced to the 
Trustee for the purchase of 14,137 shares of the Com- 
pany for the account of certain employees. Payment for 
these shares is to be made by the said employees in 
annual instalments of not less than 10% of the aggre- 
gate purchase price. At December 31, 1969 the Trustee 
held these shares as collateral for the unpaid balance 
remaining at that date. 

Note 3: Remuneration of Directors and Senior Officers 
— Included in the charges against income is the total 


AUDITORS’ REPORT 


To the Shareholders of Dominion Glass Company, Limited: 


We have examined the consolidated balance sheet of 
Dominion Glass Company, Limited and subsidiary 
companies as at December 31, 1969 and the consoli- 
dated statements of income, retained earnings and 
source and application of funds for the year then ended. 
Our examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion these financial statements present fairly 
the financial position of the company and its subsidi- 
aries as at December 31, 1969, the results of their 


remuneration of directors and senior officers of 
$185,098 of which $84,269 was paid to directors 
including those who are officers. 

Note 4: Capital stock — The holder of each of the 7% 
cumulative preferred shares has the right to convert to 
common shares of the Company at any time prior to 
December 29, 1977 on the basis of one fully paid 
common share for each preferred share held. At Decem- 
ber 31, 1969, 250,535 common shares of the Company 
were reserved for this purpose. During the year 8,435 
preferred shares were converted to common shares. 
The Company has granted an option to purchase 
10,000 common shares at a price of $20.50 per share. 
This option may be exercised in whole or in part at any 
time up to June 30, 1973. 

Note 5: Commitments — Unexpended balance of ap- 
proved capital expenditure appropriations at December 
31, 1969 amounts to $21,600,000. 


operations and the source and application of funds for 
the year then ended, in accordance with generally 
accepted accounting principles applied, except for the 
change to another acceptable method of depreciation 
as outlined in note 1 to the financial statements with 
which we concur, on a basis consistent with that of the 
preceding period. 


ne Ee (Cia 


Montreal, Que. 


February 25, 1970. Chartered Accountants. 


MARKET DEVELOPMENT 


To provide our customers with maximum service in the 
glass container and tableware markets a number of 
organizational changes were made during 1969 resulting 
in the appointment of Market Development Managers 
in each of the five major container market categories: 


¢ Food 


Alcoholic Beverages 


Carbonated Beverages 


¢ Pharmaceuticals, Cosmetics and Chemicals 


Tableware and Specialties 


The Market Development Managers, aided by market 
research and technical specialists will focus on the 
developments, market implications, and opportunities 
in their particular field and will work closely with end- 
use specialists in the field sales organization in provid- 
ing maximum service to their respective customers. 


CUSTOMER PACKAGE SERVICES 


A new Customer Package Services Department has 
also been organized to provide customers with more 
extensive and better coordinated technical, art design 
and packaging aid. These services will be supplemented 
by assistance in such areas as product processing, 
product development, packaging equipment selection, 
decorating and labelling techniques and design. 
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